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21% of S&P 500 returns since 2011 are driven by P/E expansion growth
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Peak Risk

Markets priced for inflation to come back down very fast

BUS annual inflation rate on 6/30/22 M Fed funds futures 12-month yield MFederal Funds Target Rate, Upper Bound on 8/1/22
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Consumer Inflation - Official vs ShadowStats (1980-Based) Alternate
Yearto Year Change. Through June 2022
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U.S. jobs report shows a gain of 528,000 in July. ¢
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Exhibit 2: Fedflmdrfe projections (bps) | Exhibit 5: Updated Fed balance sheet projections (Sbn)
We revised down our Fed fund rate path and forecast cus sirtingin 23 Arate cut in 23 would likely mean a higher terminal Fed balance sheet
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FRED A/Nﬁ — Consumer Price Index for All Urban Consumers: All Items in U.5. City Average
— Consumer Price Index far All Urban Consumers: All Items Less Food and Energy in U.S. City Average
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